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Which Forestland Property Tax?
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Forestland property tax in ldahoiscompiled fromtwo
vaues

1) Thevaueof theland without anythingonit
(caledbareland vaue). Generally thisis
based upon the expected or proven ability of
theland to produce acrop.

2) Thevalueof the product grown onthat land
with respect to thetimeit takesto grow.

Because of thelonger growthtime of treeswhen
compared with agricultural crops, aforest landowner
with atotal of 5to 2000 acres hasachoicefromtwo
property tax options.

The productivity optionisan annua tax valuebased
upontheability of land to produce anincomefrom
trees. Theland isgraded into one of threegrowth
capability categoriescalled: good, average, and poor.
The better category hasahigher tax because of the
higher potential income. Theactua tax roughly de-
pends on the geographi c area of 1daho, the county,
and afiveyear rolling average of statetimber sae
values. Theother tax you may chooseiscalledthe
bareland andyield option. Inthiscaseyour landis
annualy taxed only onthebareland value (theactua
tax again depending on the samecriteriaasthe pro-
ductivity option). Becausethetreesgrowing onthe
land are not taken into account, your yearly property
tax will belower. However, when you harvest your
trees, a3% tax will be charged on the quantity and
speciesof tree delivered to the purchaser inaddition
to your annual property tax.

Which option should you choose? First, consider that
all of your land must be categorized under asingle
option. Second, the option you chooseisin effect for
10yearshbeforeit can be changed without penalty.

Thebasi ¢ decision depends on timber volumeand
harvest plans. If you don’t plan aharvest in the near
future, thebareland and yield option will result in
lower taxesuntil you harvest. If you sell ssumpage
annually, or have maturetimber that isscheduled for
harvest withinten years, the productivity option may
beless expensive becauseyou won't haveto pay the
3%yieldtax. Thisisasmpleguiddinetofollow.
Careful planning and* net present worth” calculations
of predicted incomesfrom your land isthe best way to
decide.

For moreinformation contact your county assessor or
|daho State Tax Commission.

Thisinformation first appeared in Woodland NOTES, Val. 1,
No. 2.
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